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Abstract: The present paper aims to examine the effect of financial risks on the financial performance of banks listed on
Bahrain Bourse. SPSS 22 was adopted to analyze the data. Descriptive test in addition to multiple regression were used. To
achieve the study objectives, capital risk, exchange rate risk, liquidity risk, and operational risk represented the independent
variables as well as the return on assets and return on equity were used to measure the dependent variable. Data were
extracted from the annual reports of the 13 sampled banks from 2014 to 2018. The results demonstrated no significant effect
of the exchange rate risk, liquidity risk, operational risk, and bank size on the financial performance of the banks measured by
the return on assets. However, there was a positive effect of capital risks on the performance of the banks. Moreover, there
were no significant effect of all the variables on return on equity. The study recommends extending this study by conducting
comparative studies for other sectors, such as insurance sector, in Kingdom of Bahrain and Gulf.
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coralal)l gl hlas) ehaY daladl axe Ul o ralall gl Aa Jead Wil Ke 8352 (30) oo LSl yial
5ke (30) Lilas) L (aasall Gl (o ST a5 530 (55) il £aaS) dupal) Cpitia g IS8 il ae o us
S ok saad) Jlaat¥) dias e slae¥) oSa dddes Lk dedse Auhall st el oSa by ((Cox, 2018)
Ol days B dasad) dsil) & W) Y e Al i
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A SR Las) 2-2-4
DA e @llyy (sl dalall jlas) e L slae¥) &5 Slasy) ddail ehal duhall ilily dadia e Gand) dal o
aaay i) Tlall urialy A0l Slladly Atidially Al Lahall clyiie o e Bli)) dgas o0 z3sall sl e B
538 asad (o OSall lldg ASL Ggin e dlally JoaY) e 2lall Janes gaiilly el e 45,08 e i Y J<a cclil
b Lady .(Multicollinearity Test) sl Jalull jlss) ehaly &bl 26 adey (Thompson, et al. (2017) gl
thall Jalal Hlasl il e

(AN Jalal Las) (1-4) Jes

variable VIF Tolerance
CR 1.793 0.558
ERR 1.365 0.732
LR 1.457 0.686
oP 1.529 0.654
Bank size 1.628 0.614

okl pdms Jolas sty s dalall il Aled) Aabal) Syste e S ) Jalall i) (4-1) 3y Jeaal o
Losie clpaia) Gy leiil o Cus o) aid) e 55 U Sl o Aalad Lhal S jass (VIF)
il o oSl il )5 (a0 il a5k (Tolerance) deail) Jaleas Glay Lad Wi ¢(5) oo Lol JLas¥) dad jela
oe LAY dad (8 Levie Jastl) alea 8 IS jeliig z3saill 13g] el 558 o 5l (50 4nld Shall £ 30al) il
OS5 Laxie a3 s (SN LlY) Aae 058 (Field, 2013) i Wy Wy .(Garson, 2012) (0.20)
Ol i ebee HLoaY ded ol of cam olel Jsaall clajia deabasy (0.10) e i (Tolerance) ias

Lad 25 (0.558) i ol cialy LSy msall (s5innall G 25 (0.732) sl dudyl) wyiia 3 (Tolerance)
A asall gl (i

o ptiall G A LU (pen s dsbins 3-2-4
oabeYs gt Al duesig 598 G Cus Auball (8 Aoyl bl ges Gn BlEY) Ssiag Ble (2-4) Jeand) G
O Osm Bl Jelae lias) 5 a3 (Severe Multi Collinearity wadll aaeiall b,V Al (e calilall gla e aShl
&l (0-80) o i a5 (0.747) 5 (0.000) o zobss Blay¥) cDlalas o (2-4) ool G G el Slyiie gen
. (Gillan, 2003)<uriall Cp wadll sasiall Tals V1 Alha (ge a3 Y @liladl ¢

Rl i G goasis Bby) Adsheca ilii (2-4) Jsia

Aid ana | Jhlda | Jhlda | blia | Jhlaa | o adlal) ailal) il
el | A gaad) S ol Bsia e
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1| Jdsa¥) o ailal)
1| 7477 | Gsis Ao ailal)
Laslal)
1 210 51677 | Ol ouly hlia
1| .083 074 | -.100 | cipall jru hlia
1 -1 .219 296" | .362° Ugad) halia
448"
17| 322" | -.162 | .379° 3407 | .288° Jaidal) jalia
17| 157 - | -.209 - 010 | -.286° i) ana
081" 475

Ll < piial demgll Julaill ilii 34
ulld plasiuls @llyg L) lgadles maiagig Auball Cipite Sy Chay go WY gl ladly Gl Qs sl Jd
—4) 8y Nsaall gy Aad el dad il @laall Chaily lual) Tl ag lesad FSY) JlasV) huagll Julal
Al Aiaal) il dagll slasy) mits (4-4)5 (3
el Al @piial Ghagh slasy) (3-4) ds>

Glarall Ciaiy) B giall LAY aal | S aal) JELA|
0.078639 0.15701 0.366 0.053 Sl Gl halia
0.242629 0.36884 0.746 0.099 Cipall g hlia
0.815180 0.76359 2.253 0.001 Ugad) alia
2.479898 2.91287 5.954 -2.699 Jurial) halda
0.63517 6.3229 7.13 4.81 i) ana

oy hlie Jassie of meay (Alfid) Ayl @lysid Ldagl) clelas) dibad #5 can sy Giladl Jsaadl ) gsalls
el (SAY) 2l casas lly 2 Bl Aiad uleal uall 558 8 auads gl € Sam duaill s3a a3y (0.15) &b 8 JW
phae o ) Gy gy Lanil) o3 B midie @i s 4 gl (0.078)@laall Gl Al LS (8% Jl )y Ll
(0-53) Sl Gy Lhalad dad ol caly G (B (%12) s Ay el il oans A Lally oY) Jglas il
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e @il aang (Ul Culy pang il jans el ladiy Gus gl J) O e s 8 ) hlaal e Ll )
AW Gy Shlie st 4 5 538 o (e Lee il Al o (GO paddl Cipan leale S 48l
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iba) cilblial 0S8 e lie ehm BlinY) s agle eaisiy Ohlaall e daall gaiil aps lly @AY cileg ydal)
s ¢(2.91) @y bl die & Jsill [l Jaugia O M ALYl gl sama 5 Ly degiie Ciliaadag 4)ladls
onilly Wl L (5.954) sl sib dad el Wl ((-2.699) sl jhlaal dad ol il s 8 ¢(2.47) @laaall Q)
il anal dad ol il cpa ¢(0.635) @l Ghat) gl ¢(6.322)Auha) due 8 il 3 il aaa Jausidl
I Gy pan (DAY @l agay (7.13) caaly dad ol L cdlsil) alaal 8 € cuglis agag jelid e 12y (4.81)
b AW gl ) ALY Wi 55y Lo sty ) ASles gy

i) Al il heagl) clasy) (4-4) Josa

Slaral) iy Lo giall LA ast | S aal)
.011460 01108 066 -.010 o) o ailal)
.084102 06726 .239 -.238 Lslal) (3sha Lo alal)

) e Bl Ly il duhal Chysia dabaasl Glsbas) dilss @il cun @lly (4-4) &) Joaall ) gsall
O ) g 13 5 Cund) 35a15 (ROA) Lavssia (o ST (ROE) dauigia o a3 Gyaill diaysy (8 daynall gy Il
G Lt @gl) Ll lanll wilag Ji Cum Lgal ) alely edanll (g pdlasll Sind o Lula acias il Jas danla
Jsa¥) o S) ALl (Bgin e o) AT imang gnll Ll dxdll 50k ) (s25

colisl) dtiliag siag pill lis) 4-4

Aatinl & i (Greall Slapd) Gub oo 2aeid) Ghall iV SLasl DA e gl Jlas) Al sda P i
.(ROE) s (ROA) (yndsai

(ROA) Js¥I z3saill s wilii [~4~4

Shladl of e ds s (0.271) sl (Adjusted R Square) Jauedl wastll Jales dad o (5-4) &) Jsaad) moasy
e ) o lally Gulid) S oY) b Gaas 3 clrill e L (27%) 4 Lo e Jse i€ 20
L) Aayg o Ayl gl sl
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Lasiall laady) il (5-4) Jgs

Sig T Coefficients & pariall

.015 2.527 .393 Jlal) Ly Jhlia

761 -.305 -.041 Cipal) i shlia

116 1.598 224 gad) jhalia
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G gy G (ord gil) 05 Ay it (Sarg egeal) o Dlally JUl Gy lalae g Adlias) A 53 S s 4
O Agihe s o dbailaall o dlsul) (ajad 13 Al o) dee o il Sleall ST G LisS Jpual) e ila)
Cipaal ol jall) (G5a Gl Capan gy Al Lol dabuadl ) L G daspg ¢ Jeal) o Sl
Sl Gy Jhlae (o danh e a3y ) claags Al (2017) Olaag L ge daiall ods (3455 (2018 (el cad
I9ns pae Legid (uiv (s (Gizaw, ef @l 2015;Alshati, 2015)ia ae dcajaie Ciela gin o) o 2lally
c ¥l Ao xilally JW) Ly jhlae o dDe

i) o Alally Cipall jo lalia oo Auflian] AN g3 A aage ¥ 1 SN (adl) SLad)

&b e Joua) o wilall e bl gy Cipeal) e Slalaal Jlaady) lasl gt of aas kel (5-4) &) dpaal) o
Blally (ERR) Capall joww shalia g ddlas) A2 53 ST agag pae e (0.761) by ) (Sig) dad Juig cdad )l 3
Bl e Cipall jaas Shlaal e 1 sgag e (0.305) sl (T) ddlasy) dedll J5 WS (ROA)JsaY) o
VS 53 i aas VoAl e AN el (Rl Jed oSa ades copadl dayn S daad) dad) S Jeal) e
s ol iSlee 8 Alelall gl ald DA e Al g (Saig cJgeal) Glo Silally Cipal) ew Slalie o ddlas)
pan (e Alme Glgias gy G ALaYL eyl bl hlie e gl chlduly Jseal Lleal dingie Jasad b
) ) o @) Caymdll G Gl ghen g cCapeall Jland jhlie (e ity Lee Gaia¥) cDlaa) B cllena)
sind) uEll) il Sl G Jolad e o dlilaall aa dle 3iadl Sige JSE i) cOlaall e 4ilabia)
Lalp  pe dlge  Aaall sl Gsls 8y (2018 @Sl gpadl Capad
Cun (2019) Chugys abee (uilid) adl Juags Lo xe duajlaiag (Maniagi,2018;Mansyur,2017;Githiomi,2016)
i) elafy Coyeall e c Eilan] AN @b dulagl ADAe d9ag g

© 2021 NSP
Natural Sciences Publishing Cor.



84 NS e F. J. Mohamed Jasim Harban: The Effect of Financial Risks ...

tdsa¥) Ao atlally Agacd) Jhalia ¢ Auilan) AWa g3 i aag Y G (adl Las)
Ayl sl juaieS Jea) Lo el e bl lug Agaud) Slalaal jlaat¥) jlas) &5 kel (5-4) &) dsaald) Gy
Slo vl (LR) &gl Hhlie gw &fleaa] AN 53 1 2smg pe e (0.116) wils AV (Sig) ded Jxs
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las 8 dadgidll e ol o @laliay) Bl e dgid) 5,8 ) @lld (5a5 <2017;Rahman and Saeed, 2015)
Blud Jils danys Bygems Slasasall Jaond 400K e i 8 ally Goall Jlsal o Dl 8 3l cpusil dgalsag ¢ Jagal
Gl il U (e Aaslall Bl Al Guilshy Jadgual st Lgie€ Il V) e 5 Y Algpad) Shlae of Gus ol &
(Maniagi, 2018; Lasisi, et al,2017 du)p z s daill oda alids Lud (2018 ¢Sl cpyadll Capad)
Slo dlally Agad) Hhalie o Adlas) AV @il Al d9ag clahll sds &l Cinasl Cua 2017;Githiom, 2017)
ey
rd ¥ o ilally Jaaddll jhalda G duilas) A3 53 A aam ¥ rgald) Gl Ll
Al s ieS Jseal) o wilad) e bl gy Jusdnl) Hlaladd JaadVl jladl mits el (5-4) a8y Jsaad) s
Jsad) Glo Blally (OP) Juaiall Hlalia o ddleas] AN 03 51 agag pre e (0.598) il ) (Sig) dad s
G dsa¥l e sl Lo Jainl) llad a5 s Gle (0.531) axllly (T) dllaayl dadll J5 LS ((ROA)
Dhlie g dflas] AN 53 A aas ¥ 4l (6 ald) el Gajdl Jad (Se ades cpadl dajs (B daaall gl
Gt A l@hleuly dabtiall laylse ciilag o guadl dSles b gl 8ok b ol (Sasg cJpuad) o 2lally Jinal
a5 Gl GalEYly dusaill cillee s L@hlaiind gaead Il gdally 258N &5 ) 28laY U gllaal) cs miisty = L)Y)
(Aol Sas daen Biag (A yad) Clleall o dlly ey diaiil) jhalde s anids o S Lae i) @b g
S Cpad) o A D 535 cJoal) Glo Slall pan e gy U V) Ly Slaall A5 aSlagll aaa e 2y Ml
anl ) bl meie g laly Akl L4300 cilealyally 380 Adens i) deays b Aapad) sl mues sy
ae Al s il calidly (2018 (@Sl Guaall Cipadd (goiad) uall) Al Sl gl ) el
Dbl gl el Gu ADle dag o cluball sda Sl Gua o(Ismail, ef al 2018; Al-tamimi, ef al. 2015)zkw
Jarl)
i) o wilallg dailia jdiia i) aaa oy Auilan] AN g3 5T dage ¥ ualdd) Gajdl) SLad)
Al 3 ol S Jea) o sl e ofl Glus bl aaal jlaadV1 jlas) mit Dlel (5-4) &) Jsaall Gy
o vy (Bank size) il aas on &dlas) ANs 0 F asag aae e (0.498) wily ) (Sig) ded Jus
G dea¥) o wilall o clid) aant a5 agag e (-0.682) L)y (T) ddlaal) daidl) J5 LS ((ROA)JpaY)
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il Cus (Adjusted R Square) yaaill dales e (6-4) o) Jsasll miag (ROE) (AU 7 agad) Lid) milis 2-4-4
Blall) alll juriall & s Al @il g %7.8 i L el duagpaall Alied) cilsidl of ) el Les ¢(0.078)
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Jlse) oda i) Lajd ot ) (g5 Lae «Jib dial Lginaa LS i) dgalsdd claaaial 55al Cipadl laiaY
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b hlie o 8 Al 3gay Cpglil Cun (2015) Nikoo duyss (2017) gy (2012) (Aall dadys il pe il
LSl el JLa

Ll Gghs o dlally cipall skl o dilas) AYs g3 T aag ¥ A0 Gl Las

Gsia o 2l e Wil Glug (ERR) Gipall e shalad HlaadY) jlas) dam aas olef (6-4) &8y Jsaadl ) il
(P— @il Cus (ERR) Capall jau shalie o ddlean] AN 53 3 ang ¥ 4l iy Cus bl 8 s puiie€ 4Ll
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Yoadl bl ol e ASL Ggis e sl Jle Wil Gluy (LR) Algsdl Hhalad jlasay) ladl gils Jilas oo o
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LAl

1Slal) (Boia o ilally Juhddl) jhalia G Auilas) A3 93 A sag ¥ sl Gl Las)
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O cOlae gyl (358 daals (Byodia e ytiwale Al Ay Y1 Ol
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< bl cdliadl) Ciluasy dase daals

Grald dasls g€y dagyhl .2013/2011 b (gyhall bl il Ala JW oY) e QW) Jhlad) i ((2015) daile aals [7]
el (Al

+(23) 222) ((39) daall cundl daals Alsa duyguad) Lylall Cijlaad) el e JWll ol LUS caasa 5 ¢ (2017) caane cag5la [8]

Eipnll (i daals Alae g 3 Alalad) Aalal) Al Llatll gl Ly o Adadally A Ll 5 L(2017) ekl 3 [9]
(1) 2220 ¢(39) sl cdpalal) byl

Cjladl (e die o dilae L) tlaall JW) elilly Jigaill mie yualic Gn 383D 3 Slladl 553 «(2016) camlal < il see < LS [10]
cOhseall (LansliSilly aslell Glagadl dala (Bysdie j2 yieale dlle) Aglagudl
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dealal) (Bysdia y&  jiieale Al coglamﬁ da)s t;s Ayl Lladl) 3yladll 455 Anlady) )L\AA\ dalyy el ¢ (2015) el el s [11]
B daly)
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